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In 1972-73 the Development Commissioner, Small Scale
Industries conducted a national census of small-scale industries
and identified the causes of sickness in the state of Andhra
Pradesh as given in table 2.4

Table 2.4

SICK UNITS IN ANDHRA PRADESH
CLASSIFIED ACCORDING TO CAUSES OF SICKNESS

Causes for sickness                                 No. of Units

Scarcity of Raw-materials                                         436

Non-availability of Credit                                         116

Marketing                                                                    44

Labour problems                                                          7

Other problems like power,  know-how etc.              124

727

Source: Report cf the Census of small-scale industrial units,
Government cf India, Jan. 1977, Development Commi-
ssioner, SSIs, New Delhi.
It reveals scarcity of raw-materials as the most quoted
cause of sickness. The least important cause is labour problems.
Non-availability of credit, marketing, power shortage and
know-how came in between the two. In short the above
discussion has amply revealed that lack of finances and raw-
materials are the two main causes of sickness in the small-scale
industrial sector.
Section-III
Sick Small Scale Industrial Units
Precise and comparable data of small units either dead
or on the sick bed are not available. Various institutions and
authorities have reported the number of sick units for various
years. No doubt, they are not comparable but a rough idea
about the trend of sick units can be got from the reported
data of various authorities. Table 2.5 gives such data.